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CERTIFICATE OF BOARD 

Arise! Inc (dba Education Center lnternationol Academy) 
County-District Number: 057-833 

We, the undersigned, certify that the attached annual financial reports of the above named charter holder were 

r7-and: 

__ approved ___ disapproved 

far the year ended August 31, 2023, at a meeting af the board of directors of such charter holder an the 23rd 

doy of January 2024. 

If the board of trustees/direct rs disapproved of the auditors' report, the reason{s) for disapproving it (is/are): 
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To the Boord of Directors 

INDEPENDENT AUDITORS' REPORT 

Arise! Inc (dbo Education Center International Academy) 

Report on the Audit of the Financial Statements 

Opinion 

12222 Merit Drive, Suite 1900 
Dallas, TX 75251 

\_. 214-296-0900 

1@ 972-661-3651 

@) www.HaynieCPAs.com 

We hove audited the accompanying financial statements of Arise! Inc (dbo Education Center International 
Academy) ("the Schaal") (o nonprofit organization), which comprise the statements of financial position as 
of August 31, 2023, and the related statements af activities, functional expenses, ond cash flows for the year 

then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all mote rial respects, the financial 
position of the School as of August 31, 2023 and the changes in net assets, functional expenses and its cash 
flows for the years then ended in accordance with accounting principles generally accepted in the United 
States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards ore further 
described in the Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We 
ore required to be independent af the School and to meet our other ethical responsibilities in accordance 
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we hove 
obtained is sufficient and appropriate to provide o basis far our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
occordonce with accounting principles generally accepted in the United States of America, ond for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing thefinanciol statements, management is required to evaluate whether there ore conditions or 
events, considered in the aggregate, that raise substantial doubt about the School's ability to continue os a 
going concern within one year after the date that the financial statements are available to be issued. 
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Auditors' Responsibilities for the Audit of the Finonciol Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors' report thot 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not o guarantee that on audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 
The risk of not detecting o mote rial misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

Misstatements, including omissions, are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the 
financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the School's internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the School's ability to continue as a going concern for a reasonable 
period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 

Supplemental Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. In 
accordance with the requirements established by the Financial Accountability System Resource Guide-Special 
Supplement-Charter Schools issued by the Texas Education Agency, the required supplemental information 
as listed in the table of contents has been presented in addition ta the general purpose financial statements. 
Such information is the responsibility of management and was derived from and relates directly ta the 
underlying accounting and other records used to prepare the financial statements. The information has been 
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subjected to the auditing procedures applied in the audit of the finonciol statements ond certain additional 
procedures, including comparing ond reconciling such information directly to the underlying accounting and 
other records used to pre pore the financial statements or to the finonciol statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the required supplemental information is fairly stated, in oil material respects, in 
relation to the finonciol statements os o whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we hove also issued our report doted January 23, 2024, 
on our consideration of the School's internal control over financial reporting and on our tests of its 
compliance with certain provisions of lows, regulations, contracts, ond grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of thot testing, and not to provide on opinion on the effectiveness of the 
School's internal control over financial reporting or on compliance. That report is on integral port of on audit 
performed in accordance with Government Auditing Standards in considering Lumin Education's internal 
control over financial reporting and compliance. 

Hc,.yiue-- &' ~ 

Dallas, Texas 
January 23, 2024 
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ARISE! INC. {dba EDUCATION CENTER INTERNATIONAL ACADEMY) 

Statement of Financial Position 
As of August 31, 2023 

Current assets 
Cash and cash equivalents 

Cash and cash equivalents - restricted 

Grants receivable 
Prepaid expenditures 

Total current assets 

Noncurrent assets 
Property and equipment, net 

Right-of-use-asset - operating leases 

Bond costs, net 
Total noncurrent assets 

Tata/ assets 

Assets 

Liabilities and Net Assets 

Current liabilities 

Accounts payable 

Accrued expenses 
Leases payable - current portion 

Notes payable - current portion 

Bonds payable - current portion 

Total current liabilities 

Noncurrent liabilities 

Lease payable - less current portion 

Notes payable - less current portion 

Bonds payable - less current portion 

Total noncurrent liabilities 

Total liabilities 

Net assets 

Without donor restrictions 
With donor restrictions 

Total net assets 

Total liabilities and net assets 

$ 122,895 

487,996 

658,440 

11,241 

1,280,572 

5,804,401 

1,473,632 

98,700 

7,376,733 

$ ===8=,6;;;5,;,;7,;;;3,;,05~ 

$ 240,372 

468,997 

163,724 

338,000 

114,000 

1,325,093 

1,310,038 

2,877,000 

2,327,000 

6,514,038 

7,839,131 

114,648 

703,526 

818,174 

$ =.,.;;B';,;6;,5;,f7,3=0=5= 

The accompanying notes are an integral part of these financial statements 
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ARISE! {dba EDUCATIONAL CENTER INTERNATIONAL ACADEMY) 

Statement of Activities 

For the year ended August 311 2023 

Without Donor With Donor 

Restricted Restricted Total 

Revenues 

Locof support 

Other revenues from focal sources $ Sl,920 $ $ Sl,920 

Revenue from enterprising activities S6,728 S6,728 

Total local support 114,648 114,648 

State program revenues 

Foundation school program 3,876,364 3,876,364 

Available school fund program 273,684 273,684 

Other state program revenues 397,023 397,023 

Total state program revenues 4,S47,071 4,S47,071 

Federal program revenues 

National school breakfast and lunch program 96,021 96,021 

Federal revenues distributed by the TEA 4SS,822 4SS,822 

Total federal program revenues SS1,843 SS1,843 

Net assets released from restrictions S,639,093 (5,639,093) 

Total revenues S,7S3,741 {540,179} S,213,S62 

Expenses 

Program services: 

11 Instruction 2,664,016 2,664,016 

13 Curriculum and instructional staff development S6,713 S6,713 

23 School leadership S34,464 S34,464 

Support services: 

31 Guidance, counseling ond evaluation services 101,4SB 101,4SB 

33 Health services 43,215 43,21S 

35 Food services 121,628 121,628 

36 Extracurricular activities 42,210 42,210 

41 General administration 4S3,6S1 4S3,6S1 

51 Plant maintenance and operations 1,09S,193 1,09S,193 

52 Security and monitoring services 55,138 SS,138 

53 Data processing services 208,747 208,747 

71 Debt service 2S6,017 256,017 

Bl Fundraising 6,643 6,643 

Total expenses S,639,093 S,639,093 

Change in net assets 114,648 {540,179) (425,531) 

Net assets, beginning of year 1,243,l0S 1,243,l0S 

Net assets, end of year $ 114,648 $ 703,S26 $ 818,174 

The accompanying notes are an integral part of these financial statements 
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ARISE! INC. {dba EDUCATION CENTER INTERNATIONAL ACADEMY) 

Statement of Functional Expenses 

For the year ended August 31, 2023 

Program Genera/and 

Activities Administrative Fund raising Total 

Expenses 

Payroll expenses 

Salary and wages $ 2,760,707 $ 366,178 $ $ 3,126,885 

Benefits 250,091 57,912 308,003 

Payroll taxes 42,379 5,118 47,497 

Total payroll expenses 3,053,177 429,208 3,482,385 

Nan-payroll expenses 

Professianol fees 318,907 10,858 21,004 350,769 

Repairs and maintenance 216,342 216,342 

Utilities 130,766 130,766 

Rental fees 215,245 6,697 221,942 

Supplies 423,082 6,604 69 429,755 

Insurance 145,805 (2,935) 142,870 

Depreciation 287,621 287,621 

Other operating expenses 100,249 19,270 1,107 120,626 

Interest 256,017 256,017 

2,094,034 40,494 22,180 2,156,708 

Total expenses $ 5,147,211 $ 469,702 $ 22,180 $ 5,639,093 

The accompanying notes are an integral part of these financial statements 
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ARISE! INC. (dba EDUCATION CENTER INTERNATIONAL ACADEMY)

Statement of Cash Flows

For the year ended August 31, 2023

Cash flows from operating activities

Foundation School Program payments $ 3,876,364          

Grant payments 856,940             

Contributions and fund‐raising activities 57,920               

Miscellaneous sources 56,728               

Payments to vendors for goods and services rendered (1,321,342)        

Payments to school personnel for services rendered (3,610,874)        

Interest payments (249,717)            

Net cash provided by operating activities (333,981)            

Cash flows from investing activities

Purchase of land, building, and equipment (17,865)              

Net cash used by investing activities (17,865)              

Cash flows from financing activities

Repayment of bonds (110,000)            

Net cash used by financing activities (110,000)            

Net decrease in cash and cash equivalents (461,846)            

Cash and cash equivalents at beginning of year 1,072,737          

Cash and cash equivalents at end of year $ 610,891             

Reconciliation of change in net assets to net cash provided by

operating activities:

Change in net assets $ (425,531)            

Adjustments to reconcile change in net assets to net

cash provided (used) by operating activities

Depreciation 287,621             

Amortization of bond costs 6,300                 

Variable lease cost (35,515)              

Change in:

Grants receivable (365,610)            

Prepaids 86,871               

Accounts payable 240,372             

Accrued expenses (128,489)            

Net cash used by operating activities $ (333,981)            

Reconciliation of cash and cash equivalents

Cash and cash equivalents $ 122,895             

Cash and cash equivalents ‐ restricted 487,996             

Total cash and cash equivalents $ 610,891             

The accompanying notes are an integral part of these financial statements
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ARISE! INC (dba EEDUCATION CENTER INTERNATIONAL ACADEMY 
Nates ta Financial Statements 

August 31, 2023 

1. Summary af Significant Accounting Policies 

Nature af activities 
Arise! Inc (dba Education Center International Academy)("the Schaal") is an apen enrollment 
charter schaal incarparated in 1997 offering alternative education programs ta children in a 
single charter schaal. The Schaal is supported primarily through state faundatian schaal 
program act entitlements, danar cantributians, and federal grants. Approximately 94 percent af 
the Schaa/'s support far 2021 came fram state entitlements. The schaal daes nat conduct any 
ather charter ar nan-charter activities. 

Basis afpresentatian 
The accompanying financial statements have been prepared an the accrual basis af accounting 
in accordance with generally accepted accounting principles. The Schaal presents its financial 
statements in accordance with ASC 958, "Nat-far-Prafit Entities". Under ASC 958, the Center is 
required ta repart infarmatian regarding its financial pasitian and activities according ta twa 
categories af net assets: net assets without danar restrictions and net assets with danar 
restrictions. Net assets and revenues, expenses, gains, and lasses are classified based an the 
existence or absence af donor-imposed restrictions. Accordingly, net assets of the School and 
changes therein are classified and reported as follows: 

Net assets without donor restrictions - Net assets available for use in general operations 
and not subject to donor restrictions. Assets restricted solely through the actions af the 
Board of Directors (if any) are reported as net assets without donor restrictions, board­
designated. 

Net assets with danor restrictions - Net assets subject to donor-imposed restrictions. 
Same donor-imposed restrictions are temporary in nature, such as those that will be met 
by the passage of time ar other events specified by the donor. Donar-imposed 
restrictions are released when a restriction expires, that is, when the stipulated time has 
elapsed, when the stipulated purpose for which the resource was restricted has been 
fulfilled, ar both. Other donor-imposed restrictions are perpetual in nature, where the 
donor stipulates that resources be maintained in perpetuity. The only donor restricted 
net asset are unspent funds from the Foundation Program grant. 

Contributions 
Contributions, including unconditional promises to give, ore recorded as made. All contributions 
are available far unrestricted use unless specifically restricted by the donor. Conditional 
promises to give are recognized when the conditions on which they depend are substantially 
met. Unconditional promises to give, due in the next year, are recorded at their net realizable 
value. Unconditional promises to give, due in subsequent years, are reported at the present 
value of their net realizable value, using risk-free interest rotes applicable to the years in which 
the promises are to be received. 

Cash equivalents 
Cash equivalents consist of shart-term, highly liquid investments which are readily convertible 
into cash within ninety {90} days of purchase. 
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ARISE/ INC (dba EEDUCA T/ON CENTER INTERNA T/ONAL ACADEMY 
Notes to Financial Statements 

August 31, 2023 

1. Summary of Significant Accounting Policies (continued) 

Functional allocation af expenses 
The casts af providing the various programs and other activities have been summarized an a 
functional basis in the statement af activities. Accordingly, certain casts have been allocated 
among the programs and supporting services benefited. 

Estimates 
The preparation af financial statements in conformity with generally accepted accounting 
principles requires management ta make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Compensated absences 
Compensated absences cannot be reasonably estimated and are therefore recorded at cast when 
paid. 

Depreciable assets 
Depreciable assets are stated at cast ar at estimated fair value at the date af gift. Donations af 
property and equipment are reported as unrestricted support unless the danar has restricted the 
donated asset to a specific purpose. The Schaal capitalizes all expenditures aver $5,000 to 
depreciable assets. Depreciation is provided using the straight-line method aver the estimated 
useful life of the assets. 

Income taxes 
The School is exempt from Federal income taxes under Internal Revenue Code Section 501{c)(3), 
and therefore has made na provision far Federal income taxes in the accompanying financial 
statements. In addition, the School has been determined by the Internal Revenue Service not to 
be a private foundation within the meaning af Section 509{a) of the Internal Revenue Cade. The 
School is subject ta routine audits by taxing jurisdictions; however, there are currently na audits 
far any tax periods in progress. Management believes it is no /anger subject ta income tax 
examinations far years beginning prior to September 1, 2019. 

New Accounting Pronouncement 
In February 2016, the FASB issued ASU 2016-02 "Leases (Topic 842)." Under the new guidance, 
lessees will be required ta recognize for all leases (with the exception af short-term leases) a 
lease liability, which is a lessee's obligation ta make lease payments arising from a lease, 
measured on a discounted basis and a right-of-use asset, which is an asset that represents the 
lessee's right ta use, or contra/ the use af, a specified asset for the lease term. Effective July 1, 
2022, the School adopted the requirements of Accounting Standards Update Na. 2016-02, 
"Leases (Topic 842)" ("ASU 2016-02"). 

The School will use the modified retrospective approach (ASU-842-10-65-1) under which leases 
existing at ar entered after July 1, 2022, will be recognized, and measured. Prior period amounts 
are nat adjusted and continue ta be reflected in accordance with the School's historical 
accounting. The amounts and disclosures set forth in the financial statements have been 
updated to comply with this new standard with results for reporting periods beginning July 1, 
2022. 
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ARISE! INC (dba EEDUCATION CENTER INTERNATIONAL ACADEMY 
Notes to Financial Statements 

August 31, 2023 

1. Summary of Significant Accounting Policies (continued) 

Date of Management's Review 
Subsequent events were evaluated through January 23, 2024, which is the date the financial 
statements were available ta be issued. 

2. Due from Grantor Agencies 

As of August 31, 2022, the School had earned the fol/awing revenues which were not received 

until after the end of the fiscal year: 

Foundation entitlements 
Other state grants 
Federal grants 
Total 

3. Liquidity 

$ 328,483 
138,470 
191.487 

$ 658.440 

The following reflects the School's financial assets as of the balance sheet date, reduced by 
amounts not available for general use because of contractual or donor-imposed restrictions 
within one year of the balance sheet date. 

Financial assets, at year-end 

Less, assets unavailable for general expenditures 
within one year, due to: 

Debt service reserves 

Financial assets available to meet cash needs 
for general expenditures within one year 

4. Depreciable Assets 

The following is a summary of property and equipment as of August 31, 2023: 

$ 1,269,331 

487,996 

$ _....;7..;;8;;:;1,;;;33;;;;5_ 

Beginning Ending 

Balance Additions Disposals Transfers Balance 

Land $ 766,295 $ $ $ $ 766,295 

Building and improvements 5,959,600 17,866 5,977,466 

Furniture and equipment 753,370 753,370 

Construction in progress 
Total $ 7,479,265 $ 17,866 $ $ $ 7,,497,131 

Less: accumulated 
depreciatian 1,405,108 287,621 1,692J29 

Capital assets, net $ 6,074,157 $ (269,755) $ $ $ 5,804,402 

*Depreciation expense/or the year ended August 31, 2023 was $287,621. 
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ARISE/ INC (dba EEDUCATION CENTER INTERNATIONAL ACADEMY 
Notes to Financial Statements 

August 31, 2023 

5. Cantingent Liabilities 

The School participates in numerous programs that are subject to audit by the Texas Education 
Agency (the 'TEA") and various federal audit agencies. These programs have complex 
compliance requirements, and should state or federal auditors find areas of substantial 
noncompliance, those funds may be subject to refund if so determined by administrative audit 

review. 

6. Notes payable 

In August of 2017, the School's entered into a mortgage agreement for the purchase of a 
property in Sunnyvale, TX. Principal payments are due on August 15th each year. Accrued 
interest is due on February 15th and August 15th each year. The initial interest rate was 3.53% 
and con be adjust every 5 year to 80% of the 5 year Treasury Rate plus 2.5% with a floor equal to 
the initial rate. The note matures on August 15, 2037 and is secured by o deed of trust against 
the property. 

Presented below is o summary of note payment requirements to maturity: 

Year ended Total 

August 31, Principal Interest Requirements 

2024 $ 338,000 $ 145,132 $ 483,132 

2025 178,000 136,945 314,945 

2026 185,000 128,472 313,472 

2027 191,000 119,666 310,666 

2028 198,000 110,575 308,575 

Thereafter 2,125,000 529,034 2,654,034 

$ 3,215,000 $ 1,169,824 $ 4,384,824 

7. Bonds Payable 

In April 2016, the School issued a bond series through the Rosebud Cultural Education Facilities 
Finance Corporation. The proceeds of these bonds were used to purchase, and renovate a 
campus in Rowlett, TX. Principal payments are due on April 15th each year. Accrued interest is 
due on April 15th and October 15th each year. The initial interest rate was 3. 79% and can be 
adjust every 5 year to 80% of the 5 year Treasury Rate plus 2.5% with a floor equal to the initial 
rote. The note matures on April 15, 2039 and is secured by o deed of trust against the property. 
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ARISE! INC {dba EE DUCAT/ON CENTER INTER NA T/ONAL ACADEMY 

Notes ta Financial Statements 
August 31, 2023 

7. Bands Payable (continued) 

At August 31, 2023, future debt service requirements pursuant to these bond issues were as 

follows: 

Year ended Total 

August 31, Principal Interest Requirements 

2024 $ 114,000 $ 93,247 $ 207,247 

2025 118,000 88,893 206,893 

2026 123,000 84,385 207,385 

2027 127,000 79,686 206,686 

2028 132,000 74,835 206,835 

2029-2033 739,000 294,602 1,033,602 

2034-2038 889,000 142,373 1,031,373 

2039 199,000 7,602 206,602 

$ 2,441,000 $ 865,623 $ 3,306,623 

8. State Faundatian Program Revenue 

Charter schools in the State of Texas participate in the State foundation program. Under this 
program, each charter school is entitled to receive these revenues based upon student 
enrollment and average daily attendance. Each charter school is required to file enrollment and 
attendance reports at the close of each six weeks reporting period, and at the close of the year. 
Actual attendance is calculated by the TEA, and the attendance reports are subject to audit by 
the TEA and final State foundation program earnings may be adjusted as a result of any such 

audit. 

9. Budget Variance 

Priar to the beginning of the school year, the charter school prepared and submitted its annual 
budget far the next fiscal year. However, as a result of changes in programs and average 
attendance, the budget has been amended as necessary. This has resulted in variances between 
the original adopted budget and final amended budget presented on the Budgetary Comparison 

Schedule. 
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ARISE! INC {dba EEDUCATION CENTER INTERNATIONAL ACADEMY 
Notes to Financial Statements 

August 31, 2023 

10. Commitments and Contingencies 

The School leases facilities to house classrooms space which expire in July of 2031. The School 
considered the terms of the lease agreements to establish their right-of-use asset and lease 
liability. The leases do not have any material residual value guarantees or material restrictive 
covenants. The leases do not provide an implicit rate, therefore the School used the risk free 
borrowing rate, using a period comparable with that of the lease term. 

Components af lease costs are as follows: 
Operating lease cost 

Supplemental cash flow information and non-cash activity related to 
operating leases are as follows: 

Operating cash flow information: 

$ 

Cash paid for lease payments $ 

Noncash activity: 
Right of use assets obtained on operating lease commencements $ 
Long-term liability incurred related to operating lease $ 
commencements 

183,130 

183,000 

1,635,036 
1,635,036 

Weighted-average remaining lease term and discount rate for the operating leases are as 
follows: 

Weighted-average remaining lease 7.92 years 
term 
Weighted average discount rate 1.51% 

Minimum annual lease commitments at August 31, 2023, are as follows: 

2024 $ 183,000 

2025 183,000 
2026 183,000 

2027 183,000 
2028 183,000 

Thereafter 534,000 
Total lease commitments $ 1,449,000 
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ARISE! INC (dba EEDUCATION CENTER INTERNATIONAL ACADEMY 
Nates ta Financial Statements 

August 31, 2023 

ll. Retirement Benefits 

Plan Description - The charter school contributes to the Teacher Retirement System of Texas 
('TRS"), o cost-shoring, multiple- employer defined benefit pension plan with one exception; all 
risks ond costs ore not shored by the charter school, but are the liability of the Stote of Texos. 
TRS administers retirement ond disability annuities, ond death ond survivor benefits to 
employees and beneficiaries of employees of the public school systems of Texos. It operates 
primarily under the provisions of the Texos Constitution, Article XVI, Sec. 67, and Texas 
Government code, Title 8, Chapters 803 and 805, respectively. The Texas stote /egisloture hos 
the authority to establish ond omend benefit provisions of the pension plan ond moy, under 
certain circumstances, grant special authority to the TRS Boord of Trustees. TRS issues a publicly 
avai/oble finoncio/ report thot includes financial statements and required supplementary 
information for the defined benefit pion. Thot report may be obtained by writing to the TRS 
Communications Deportment, 1000 Red River Street, Austin, Texas 78701 or by calling the TRS 
Communications Deportment ot 1-800-223-8778, or by downloading the report from the TRS 
Internet website, www.trs.state.tx.us, under the TRS Publications Heading. 

Toto/ TRS pion ossets os of the most recent fiscal yeor ended for TRS of August 31, 2022 totaled 
$208 billion. Accumulated benefit obligations os of August 31, 2022 totaled $244 billion. The 
Plan wos 75.62%funded os of August 31, 2022. 

Funding Policy - Contribution requirements ore not actuarially determined but ore established 
ond amended by the Texos state legislature. The state funding policy is os follows: (1) the state 
constitution requires the legisloture to establish o member contribution rote of not less thon 
6.0% of the member's onnuol compensation ond a stote contribution rote of not less thon 
6.0% ond not more than 10% of the oggregote annuol compensation of oil members of 
the system; {2}A state statute prohibits benefit improvements or contribution reductions if, 
os o result of a particular action, the time required to amortize TRS' unfunded octuoriol /iobilities 
would be increased to o period thot exceeds 31 yeors, or, if the omortizotion period already 
exceeds 1 years, the period would be increased by such oction. State law provides for o member 
contribution rate of 8.0% for fiscal year 2023, ond a stote contribution rote of 8.0% for fisco/ year 
2023. The charter school's employees' contributions to the System for the yeors ending August 
31, 2023 were $238,734, equol to the required contributions for the yeor. 

Other contributions mode from federal and private gronts and from the charter school for 
salaries above the statutory minimum for the years ending August 31, 2023 were $54,371 equal 
to the required contributions for the year. The School's contributions do not represent more than 
5% of the TRS plan's total contributions. 
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ARISE/ INC. (dba EDUCATION CENTER INTERNATIONAL ACADEMY) 

Schedule of Expenses 

Far the year ended August 31, 2023 

Expenses 

6100 Payroll casts $ 3,482,385 

6200 Professional and contracted services 1,013,610 

6300 Supplies and materials 429,755 

6400 Other operating casts 457,326 

6500 Interest expense 256,017 

Tata/ expenses $ 5,639,093 
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ARISE! INC. (dba EDUCATION CENTER INTERNATIONAL ACADEMY) 

Schedule of Assets 
For the year ended August 31, 2023 

Local State Federal Total 

1110 Cash $ $ 610,891 $ $ 610,891 

1510 Land 766,295 766,295 

1520 Building and improvements 5,977,465 5,977,465 

1549 Furniture and equipment 44,280 617,529 91,561 753,370 

1990 Right-of-use-asset- operating leases 1,473,632 1,473,632 

Total cash and capital assets $ 44,280 $ 9,445,812 $ 91,561 $ 9,581,653 
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ARISE! INC. (dba EDUCA T/ON CENTER INTERNATIONAL ACADEMY) 

Budgetary Camparlson Sche<fuk 

For the year ended August 31, 2023 

Variance 
Budgeted Amounts Actuol from Final 

Original Final Amounts Budget 

Local support 

5740 Other revenues from local sources $ 35,700 $ 38,903 $ 57,920 $ 19,017 
S751 Food service activity 56,728 56,728 

Tata/ local support 35,700 38,903 114,648 75,745 

State program revenues 

5812 Foundotion school progrom 4,984,280 3,601,337 3,876,364 275,027 
5811 Available school fund program 210,686 273,684 62,998 
5829 State progrom revenue< distributed by TEA 112,518 397,023 284,505 

Total state program revenues 4,984,280 3,924,541 4,547,071 622,530 

Federal program revenues 
5920 National school lunch program 86,240 96,021 9,781 
5929 Federal revenues distributed by the TEA 476,168 421,877 455,822 33,945 

Tatalfederol program revenues 476,158 508,117 551,843 43,726 

Total revenues 5,496,148 4,471,561 5,213,562 742,001 

Expenses 
Program services: 

11 Instruction 2.,864,198 2,983,281 2,664,016 319,265 
13 Curriculum and instructional staff development 15,700 51,553 56,713 (5,160) 

23 Schaal leadership 361,178 496,944 534,464 (37,520) 

Support services: 

31 Guidance, counseling and evaluation services 47,800 94,148 101,458 (7,310) 

33 Health services 1,500 39,068 43,215 (4,147) 

35 Foad services 130,593 107,979 121,628 (13,649) 

36 Extracurricular activities 26,600 25,600 42,210 (15,510) 

41 Generof administration 896,563 439,694 453,651 (13,957) 
51 Plant maintenance and operations 755,209 734,163 1,095,193 (361,030) 

52 Security and monitoring services 17,600 (2,198) 55,138 (57,336) 

53 Dota processing services 90,000 208,747 208,747 

71 Debt service 230,000 173,200 255,017 (82,817) 

81 Fund raising 45,000 15,D00 5,543 8,357 

Total expenses 5,481,941 5,358,179 5,639,093 (270,914) 

Change in net assets 14,207 (896,618) (425,531) 471,087 

Net assets, beginning af year 1,243,705 1,243,705 1,243,705 

Net assets, end of year $ 1,257,912 $ 347,087 $ 818,174 $ 471,087 

-18· 



Description 

Henderson, JM Addition Lot 31R 

Northwood Rep/at Black A Lot 1R1 -109.2028 acres 

James Hughes Abstract 539, Tract 53 -10.2187 acres 

ARISE! INC. {dba EDUCATION CENTER INTERNATIONAL ACADEMY) 

Schedule of Real Property Ownership Interest 

Far the year ended August 31, 2D23 

Property Address 

8200 Sch rode rd., Rowlett, TX 75088 

302 N Town East Blvd., Sunnyvale, TX 75182 

201 N Erby Campbell, Royce City, 7X 75189 

-19-

$ 

Toto/ 
Assessed 

Value 

2,400,000 

3,100,000 

2,500 

Ownership Interest 

Local State Federol 

$ $ 2,850,333 $ 

3,860,840 

14,722 



Related Party Nome 

none 

Name of 

Relation to the 
Related Party 

ARISE/ INC. /dba EDUCATION CENTER INTERNATIONAL ACADEMY) 

Schedule of Related Party Transactions 

Relationship 

For the year ended August 31, 2023 

Typeaf 
Transaction 
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Description 
of Terms and 
Conditions 

Source of 
Funds Used 

Payment 
Frequency 

Total Paid 

During 
Fiscal Year 

Principal 
Balance Due 



Related Porty Nome 

None 

ARISE/ INC. /dba EDUCATION CENTER INTERNATIONAL ACADEMY) 

Schedule of Related Party Compensation and Benefits 

Nome of 

Relation to the 
Related Porty 

For the year ended August 31, 2023 

Relationship 
Compensation 

or Benefit 
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Payment 
Frequency Desciption 

Source of 
Funds Used 

Total Paid 

During 
Fiscal Year 



--------------------------------------------------------- -

Data Codes 

APl 

AP2 

AP3 

AP4 

Data Codes 

AP5 

AP6 

APl 

APB 

ARISE! INC. {dba EDUCATION CENTER INTERNATIONAL ACADEMY) 

Use of Funds Report 

For the year ended August 31, 2023 

Compensatory Education Programs 

Did the LEA expend any state compensatory education program state 

allotment funds during the fiscal year? 

Does the LEA hove written policies and procedures for its state 

compensatory education program? 

List the total state allotment funds received for state compensatory 

education programs. 

List the actual direct program expenditures for state compensatory 

education programs during the fiscal year {P/Cs: 24, 26, 28, 29, 30, 34). 

Bilingual Education Programs 

Did the LEA expend any bilingual education program state allotment 

funds during the fiscal year? 

Does the LEA have written policies and procedures for its bilingual 

education program? 

List the total state allotment funds received for bilingual education 
programs. 

List the actual direct program expenditures for bilingual education 

programs during the fiscal year (P/Cs: 25, 35). 
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Responses 

Yes 

Yes 

$ 375,675 

$ 107,313 

Responses 

Yes 

Yes 

$ 14,442 

$ 234 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAi. 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Ta the Boord of Directors 
of Arise! Inc (dbo Education Center International Academy) 

We hove audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of of Arise! Inc (dbo 
Education Center International Academy)(the "School") (a nonprofit organization), which comprise the 
statement of financial position as of August 31, 2023, and the related statements of activities, functional 
expenses, and cash flows far the year then ended, and the related notes to the financial statements, and 
have issued our report thereon dated January 23, 2023. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the School's internal 
control aver financial reporting {internal contra/) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not far the purpose af expressing on opinion on the effectiveness of the School's internal control. 
Accordingly, we do not express an opinion an the effectiveness of the School's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement af the School's financial statements will not be prevented, or detected and corrected, on o 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not identified. 

;- - PrimeGlobal 
An Association of 

Independent Accounting Finns 
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Report on Compliance ond Other Matters 

As part of obtaining reasonable assurance obout whether the School's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, ond gront agreements, noncompliance with which could hove a direct and moteriol effect on 
the financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our oudit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Stondords. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control ond compliance 
and the results ofthot testing, and not to provide on opinion on the effectiveness of the School's internal 
control or on compliance. This report is on integral part of on oudit performed in occordonce with 
Government Auditing Stondords in considering the School's internal control ond compliance. Accordingly, 
this communication is not suitable for ony other purpose. 

Dallas, Texas 
Jonuory 23, 2023 

-24-



January 23, 2024 

Audit 2022-2023 

Variances 

Program Final Variances 

13 51,553 - (5,160) 

33 39,068 - (4,147) 

35 107,979 - (13,649) 

36 26,600 - (15, 610) 

51 734,163 - (361,030) 

52 (2,198) - (57,817) 
71 173,200 - (82,817) 

ACADEMY 

Additional expenditures for school improvement 

Additional medical supplies needed to meet TEA requirements for preventive 

services 

Inflation of food costs 

Inflation in cost of student activity events 

Additional safety measures for campuses and facilities 

Added to safety measures required by TEA standards 
Mortgages and interest. We are buying two permanent locations. 




